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wits requirad, whenever additional ¢ir-
oulation wits Meued to natlonal banks,
%0 retire United States notes cqual
amount to B per ¢ of suoch addl-
tional national bank circulation until
&uch notes weres raduced to $300,000,000

This law furth
after the 1st day
Tnlied States notes then oputstar
#hould be redeeamed In coin, and ir
der to provide and prepare for 8
demption the secretary of the treasury
was authorized not only to use any sur-
piue revenues of the government but to

r provided that on and
of January, 1879, the

issue bonds of the Unlted States and
dispogs of themn for coln, and to ves the
proceeds for the purposs contemplated

by the statute,

In May, 1578 and before the date thus
mppointed for the redemption and re-
tlrement of these notes, another stot-
ute was passpd forbldding thelr fur-
ther cangallation and retirement, Some
of them had, however, been previously
radeemed and eancelled on the Izsue of
additional national bank clronlation as
permitted by (he lnw of 1876, so that
dhe amount outstanding at the time of
the passage of the aot forbldding thelr
further retiréement was §946,081,010,
fI'he laww of 1878 did not stop at distinet
grohfbition, but contalned in additlon
the following express provislon: *'and
when any of sald notes may be re-
daemed or e received into the treasu.
xy, under any law, from any source
mhatever, they

il States, They shall nat be retired,
cancelled or destroyved, but they shall |
by rvefssued and pald out agaln and
kept in clrenlation. This was the con-

ditlon of affalrs on the first day of
January, 1870, which had been
wpon four years hefore as th.n date for
entering upon the adoption and retire-
ment of all these notes and for which
abundant means had been provided.
M'he government was In the anomaloys
sitnation of owing to the holders of its
motes debts payable in gold on demand
swhich could neither be retired by ve-
ealving such notea In discharge of ohli-
gatlons due the government nor can-
celled by actual payment in gold. Tt
svas forced to redesmn without redemp-
tion and to pay without acquittance.
MThere had been issued and sold $06,-
E0O,000 of the honds authorized by the
resumptlon act of 1875, the proceeds af
which, together with other gold in the
fraasury, created & gold fund desmed)
sufficlent to meet the demand which
might be mades upon it for the redemp-
tlon of the outstanding Tnited States
wotes. This fund, together avith such
¢thar gold as might Be from time to
time in the treasury savallable for the
same purpose, has since heen  called
gold reserve, and $100,000,000 has
heen requirad as an adsquate amounl
X0 pecomplleh ite object. This fund
amounted on the first day of January,
1879, to $114,105,360, and though there-
alter constantly fluctuating, 1t did not
fall below that sum until July, 1862, Tn
April, 1883, for the firat time sines itz
eatablishment, this reserve amounted
1o lees than $100,000,000, containing at
that fdate only £97.011,980, Tn
the meantime and In Juiy, 1890, nan
fel hnd heen maseed directing larger
govarimental monthly puorchases of
gilver than had heen required tunder
pravious Jaws, and providing that In
payment for sauch silver treasury notes
of the United States shoold he lssued,
payable on demend in gold or silver
coin pl the diseretlon of the seoretary
of the {reasury. Tt was, howaver, de-
¢lared In the act to be "the establighed
molay of the United States to maintain
the two metals on a parity with each
othar upon the present legal ratio, or
guch ratlo os may be provided by law.”
Un view of this declaration It was not
deamed permigsible for the secretary of
the treasury to exercles the discretion
In terms cnnferred on him, by refusing
to pay gold on these notes when de.
manded, because by such digerimina-
tlon In favor of the gold dollar the #o-
cialled parily of the btwo mutals would
fbe destroyed, and grave and Gangerous
conseruences would be precipitated by
afirming the constantly widening dis-
purtty between their actuzl values un-
dor the exlsting rutio, Tt thus resulted
that the treasury notes lssued in pay-
arient of sliver purchases under the law
of 1890 wene necessarily gold obllga-
tinns at the option of the holder, Thess
motes, on the last day of November,
g89%. when the Ilaw compelling the
mionthly purchate nf vOr wWps ro-
menled, amounted to more than §156-
000,000, The notes of this description
now oulstanding addnd to the United
Btater notes stlll undiminished by re-
demption or cancellation conetitute a
wolume of gold obligatlons amounting
tn nearly $500.000.000. Thess obliga-
tiong are the inztruments which,
since we have had a gold reserve, have
heen used to deplete 't This
na lns besn staled, had fallen in April,
803, to 270118330, Tt has from  that
{ime to the pregent, with very few and
unimportant upward movements,
gteadily decrsased, excent &5 it hns
been  temporarily replenighed by the
s#ale of bonds,

Among the causen for this oonstant
mnd uniform shrinkage in thiz fund
may be mentioned the great falling o
of exports under the aperation of the
tariff law until recently in force which
crippled our exchange of commodities
with forelgmn tions aud nec ed |
140 snome extont the parment of cuor 'na:.
ences In pold; unnaturnl infusion
of gllver into Fourrancy
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i Ing to 360,000,000, from which there was
| reallsnd S68.6 L with which the fund
| was Inor i £111142,081 on  the
fourth day of December, ‘F'.H

Again digsappeintment awalted the

rellef,

| anxiously hoped for There was
[not even o lull in the 1
| withdrawals of gold. On 1 2
they wera larg and more rmr slatent
than ever. Be o0 the 4th day of
December, 1804, and carly In Febiru

1805, » pericd of searcely more than

two manths, after the second reinforce
ment of our gold reserve by the sale of
bonds, K had logt by puch withdrawals
more than 369,000,000, and had fallen to
L3018 Nearly $43,000,000 had been
withdraown within the month immed]-
ately preceding this situation.
In anticipation of Impending trouble,
T had, ofy the 28th day of January, 1895,
addressed a communication to the ctn-
gress fully setung forth our dlfficultles
and dangerous ppsition, and carnestly
recommending that amthority be given
the secretary of the treasury to lssue
bonds bearing a low rate of interost,
payabls by their terms ia gold, for the
-rmrn..'z\-‘. malntaining a sufficlent
gold reserve and alse for redemption
and  ouneel) atlon of the outstanding
|‘i'n"nd Statex notes and the treasury
notes fzsued for the purchade of silvey
under the law of 1890, This recommen-
dation did nof, however, meet with leg-
Islative approval. In February, 1805,
therefore, the sltuation wns excesding-
Iy criticel. With a reserve perilously
low and a refusal of congriéssional ald
everything indleated that the end of
the gold payments by thp government
s Imminent. The results of prior
bond isues had been exceedingly un-
satlafactory, and the large withdraw-
als of gold immedigtely succeding their
publle sale in open market gave rlse
to a reasonable gusplcion that a large
part of the gold paid into the treasury
npon such sales was promptly with-
drawn agaln by the presentatlon of
United Btates notes or freasury notes
and found its way to the hands of those
who only temporarily parted with it
in the purchase of bonds. In this emer-
gency, o view of its surrounding per-
plexities, it beoame entiraly apparent
to thofe upon whom the struggle for
gafety was devolved not only that our
gold resereve must, for the third time
In less than thirteen months, he re-
stored by another izsue and sals of
bonds bearitg s high rate of Intereat
gnd badly sulted {o the purpose, but
thal & plan mast be adopted for (helr
disposition promising hetter resuits
tham those realized on previous sales,
An agreement waa Lheroefors made with
m number of fnanclers and Dbanks
whereby It wans stipulated {hat bonds
deseribied In the redemption act of 1875,
pavitble in e¢oin thirty years after thelre
date, bearing Interesy at the rate of
tour per cent per annum, and amount-
Ing 'to aboug $62,000,000, ghould He ex-
changed for gold, recaivable by welght,
amounting 1o Hitle more than
£65,000,000. This gold was to bhe deliv-
ered in gioh instalments as would com-
plete it delivery within alwut six
monthe from the date of the contract,
and at least one half of the amount was
to be Turnished from abroad. 1L was
algo agresd by those supplying this
gold that during the continuanece of the
contract they would by every means In
thelr power proteot the government
against gold withudrawals., The con-
tract also provided that f congress
wwould authorize their jssue, bonds pay-
ablg by thelr terms in gold and bear-
Ing® imterest at the rate of three per
cent par antum might within ten dayvs
be substituted at par for the four per
¢ent bonds degeribed In the agreement,
On tha day this contract was made
its terms were communicated to con=
gress by a special executive message,
Im which it was stated that more than
glxieen millions of dollars would be
saved to the government {f gold bomds
bearing thres per interest were
authorized to bs substituted for thase
mentioned in the contract, The con-
gresa Having declined to grant the
necessary authority to secura this sav-

of

a

cant

ing, the contract, unmadified, was car-
vied out, resulting In & gold reserve
amounting to $107,771.280 on the Sth

day of July, 1885. The performance of
thls coniract not only restored the re-
sarve, but chocked for a time the with-
drawals of gold and brought on a pe-
riod of restored confidance &nd such
peace and gulet in buisness circles aas
were of greatest public value to every
Intersst that afleots our people, I have
never had the slightest misgiving con-
cerning the wisdem or propriety of
this arrangement and am quite willln
to answer for my full share of respon-
sllliity for its promotion., I belleve it
nverled a dlsaster, tbhe Immlnence of
which was, fortunately not at the {ime
generally understoad by our people.
Though the contract

mentioned

stayed for & time the tide of gold with-
drawal,
permanent.
:-*-dunod

its good results could not be

Recent withdrawals have
the gold reserve from
230, on the Bth day of July, 1845,
t-.» LJJII.UI‘»&'. How long It will remain
large encugh to render iis inerease un-
sary is only matter of conjecture,
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though quite large withdrawals for
shipment in the lmmediate future are
| predicted fn well informed quarters
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I was reported | 1 Stk W e ved by bet i
tregasury that more than §1i3,000,000 | oBt sy et tha ks In
pold hod been withdrawn for honrding | emaller commu itLing
shiipment durliig th venr procods establial
Hoe now frim Juy aa | will
ey 1, 1870, 1 , & pieviod of livted an
re than « n vears, only a 1ttl I L d
pver $I5000,000 was withdrawn, and [ n if
tween July 1418060, the date of Ly suoh
ige of the Jaw for an y pew fe.
I of gr, and the 1 8 At 4 frst
D mber, 1895, or wl |.llll les I should he re
and o half yenrs, there was w ‘.‘:, frawn | 1 wm omaintnining oo geld reservi
nenrly 15,000, 000 |;:_|.L!.:;; . total of | under conditions that make It the bar-
maore vl $400,000.000 drawn from the ter of our s5lvenos nd I our (reas.
treasury gold sinece January 1, 1574, 1ould no longer be th 11 pur
the date Nixed W 1575 for the retlirement | V r ni ns abroad
of the Un 1 States notes. Naarly | #1 1 hosrding by
£397,000,000 of the gold thus withdrawn | 2ens af home, 1 should sxpect e
has beey pald cut of thesa United | gold reéesume Jts natural and normal
B 4 notes and y avery one of these | functions In tha buslness alfalvs of the
00,000 Is uneancelled, and|oountry and cease (b an obleect at-
ready to do service in futpre gold de-| tracting the timid with our people and
pletions. More than $70,000,000 Ln gold |exclting thelr sansitive Imaginations, 1
has os thelr coreation in 1890 been|flo not overlook rhe fact that the can-
pald out from the treasury upon the|cellation of the tireasury moten Issuid
notes given on the purchase of sllyetr * the ellver purchnalng act of 1890
by the government and yer the whols, d leave the trea: aotusd

la

omounting to $165,000,000, except a Mt
more than 316,000,000 which have been
retirad by exchanges for sllver at the
requesnt of the holders, remuains nnt—
standing nnd prepared to joln thelr old-
er and more experiencad nliles in future
ralds upon the treasury’'s gold reserve.
In other words the governmeént hus
pald 1 gold more than nine-tenth of
its United States notes and still owes
them all. It has paid In gold about
one-half of itz notes given for silver
purchases without extinguishing by
such payment cne dollnr of theses notes.
When added to all this we are reminded
that to carry on this astounding finan-
cinl seheme the government has incur-
red a borided Indebtedness of $05,500,000
in estiblishing a gold reserve and of
$162,815,400 In efforty to maintain it; the
annual Interest charge on €uch honded
indebtedness mora than $11,000,000;
that a continuance In our present
cotinge may resnlt In further bond la-
sues, and thnt we have suffered or are
threatened with all this for the sake
of supplying gold for forelgn shipment
or facllitating its hoardlng at home, a
situation is exhiblied which certainly
ought to arrest attentlon and provoke
immediate legleintive rellef.

Is

A NEMEDY,
I am convinced that the only thor-
ough and practicable remedy for our

troubles f= found i the retirement and
cancellation of our United States notes,
commonly called gresnbacks, and the
outstanding treasury notes isued by the
government In payment of gllver pur-
chases under the act of 1880, I belleve

this conld be auite readily nccomplish-|

¢d by the exchange of those notes far
United States bonds of small as well as
large denominations, bearing a low rate
ol interest, They should be long term
bonds, thus tnereasing Lthelr deslrabill-
ty as Investments, and because thelr
payment eonld be well pogtponed to a
period far removed from pregent linan-
clal burdens and perplexities, when
with Increased prospertiy and resnurees
they could be mare easily met.

To furthey insure the chncellation of
these notes and also provide a way by
which gold may be added to our cur-
rency In lien of them, a featurs in (he
plan should be an authority given to
the secrstary of the treasury, to dispse
of the bonds abroad for gold If neces-
sary tp complets the eontemplated re-
demption and cancellatipn, permitting
him to use the procesds of suoh bonds
to taks up aml cancel any of the fotes
that may be in the treasury or that
may be recelved by the government on
any account. The Inorease of sar hund-
ed debt Involved in this plan wounld be
amply compensated by renewed petlv-
Ity and enterprlae in all business olr-
cles, the redgtored confidence at home,
the relnstated falth in our monoetary
strength abroad and the stimulation of
every interest and industry that would
follow the canecellation of the gold
mand obligations new afMicting vs. In
any event the bonds propoged would
stand for the extinguishment of a trou-
blesome indebtedness, while in the patl;
now folloe Iurks 1he menace of
unending bonds, with our indebtaduess
still undlscharged and aggravated in
every feature. “The obligutiona neces-
gary to fund this indebtedness would
not equal In amount those from which
we have heen relleved since 1884 by an-
tleipation and payment, beyvond the re-

tes

quirements of the einking fund, out of
our surplus revenues.
The currency withdrawn by the re-

tirement of.the Unlted States notes and
lreasury notes, amounting to probahly
Inex than $486,000,000, might be supplied
by such gold as would be ttged on thele
ratirement or by an increase in the clr-
culation or cur natlonal hanks. Though
the sggregate capital of those now in
existence amounts to more Lhan $664,
000,000, thelr outstanding olrcuintion
basged on bond security amounts to only
They are authorized
to issue motee amounting to PO per cent.
of the bonds deposited to securs thelr
elrenlation, dbut In no event beyand the
amount of thelr capltal stock and they
are obliged to pay one per cent. tnx
on the circulation they Issue. I think
they should be aillowed to lssue ofrons
lation equal to the par value of the
bonds they deposlt to secure It, and
that the tax on their clireulation should
be reduced to one-fourth of ons per
cent, which would undoubtedly meet all
the expense the governmént Incurs on
their ac nt, TIn additlon they should
be allowead tn sgubstitute or deppsit In
ifeu of the bonds now required as se-

curity for thelr eireulation those which|

would be Issued for the purpose of re-
tiring the United States notes and
treasury notes, The banks alraady
existing, If they desired to avall them-
ivee of the provisions of law thus
modified, could issue circulation in ad-
dition to that already outstanding,
amounting to $478,000,000, which would
nearly or quite aqual the currency pro-
po=ed lo be eancelled. Al any rate, 1
1d confldendly expect to seo¢ the #x-
1g national banks or o ra to be or
ganized avall themselvea of the pro-
posed encouragements to lssue cireula-
and promplily fill any wvacuum
supply every corrency .
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$178,000,000 in standurd dellars, It s
worthy of consideratlion whether ihls
might not, from time to time, YHe con-
verted Into dollars or fractional coln
and slowly put Inte clroulation, as In
the Judgment of the secretary of the
treasury the necessities of the eountry

should requlres,

Whatever Is attempted should be en-
tered npon fully In appreciation of the
fact that by

curoleas, easy demeent we
resched o dangerous depth, and that
our ag 3

cend not be o }
without laborlons toll and strug:
shall be wige if we renlize thut we are
financially {11 and that our restoration

wil
Wil

to health may requlre herole treat-
treatment and unpleasant remedies,
REVENUE RECEIPTS.

In the presént stage of our diffieulty
it is not easy to understund how the

amount of our revehnues rocelpts directly

affects k. The Important question ia
not the quantity of money roceived in
revenue payments, but the kind of

manay we malntain and our abillty to
continue in sound financinl condition,
Wea are considering the government's
holding of gold as related to ths sound-
ness of our money and as affecting our
nationdl credit nnd monetary etrength.
I1f aur gold reserve had never been lm-
paired; If no bonds hod ever been [s-
fued to replenish 1t; if there had been
no fear and timidity concérning our
ability to continue gold payments;
any part of our revenues wersa now
pakd in gold, and If we could look to
our gold reopipts ne o meins of maein-
lalning & swlfe réseryve, the amount of
our revenue woitlld be an influential
factor in the problem. But unfortu-
nately all the clroumstances that might
lend welght to this consideration are
entirely lacking. In our pregent pre-
dlicament no gold 18 recelved by the
government in pavment of re
chatees, nor would there be if the reve-
nuea were Inereased. The receipts of

the treakury, when not in sllver cer-
tifieates, consiet of Unite] Stetes notes
and treasury notes issued for sliver

Thess forms of

purchases,
nnly useful to the

money are
governmant in ply-
Ing its .current ordinary expenses and
its retention in ROVErnment pHoascgaion
not in the least contribute toward giv-
Ing us that kind of safe financial
atanding or conditi
gold alone, If 1t 1a said that
It hedd by the government can be used
to obtain gald for our reserve, the an-
gwor Is easy, The people draw gold
from the trensury demand upon
(Inited Btates notes and treagury notes,
but the proposition that the treasury
¢an on demand draw gold from the poo-
ple upan them would regarded In
these daye with wonder and amuse-
ment,  And even If this could be done,
therre Is nothing to prevant this
parting with their gold from régaining
It the next day or the next hour by the
presentation of the noles they
ol {n exchange for It.  The see
af the treasury might use such notes
taken from a surplus revenne Lo buy
gold In the markel, Of eourse hocould
nol do this without paying premiumn,
Privale holdsrs of gold, uniike the gov.
ernment, having no parity to maintalin,
wolild not be restrained from making

thedn notes

L

thage

foeplv-

retary

lhe best bargain possible when Lthey
furnished gold to the treasury; but the
moment the secretary of the treasuty

bought gold on any term# above par
he wonid establieh o general and unl-
varsal premium upon it thug breaking
down the parity between gold and sil-
whilch the government = pladged
to malntain, and the way
new and gerious compliealiong, In the
meantime tha premium wotld not re-
main stationary and the ahsurd sproe-
taele might be presented of a dealer
selling gold to the government and with
Un Slates notes or treasury nd
in hle hand Immediately clumoring [

opening {0

o tas

ite return and a resale at a higher
preminm. It may be clnimed that a
large revenue and reduntant receipts

might favorably affect the sltuation un-
der dlscussion by affording an oppor-
tunity of retzaining these notes In the
treasury when recelved, and thus pre-
ventlng thelr presentation for gold.
Buch retentlon te be useful ought to be
at least meazurenbly permanent: and

this |s preclsely what s prohibited, so
far as United Btates notes are cons
carned, by tha Mw of 1873 forbidding

their further retivement, That statuts

In g0 many words provides that these
notes when re vad Into the tres ¥
and belonging (o the Unlted S8 B
shall be “pald out agaln and kept In

ciroulation. It will, moreovef, be
Ily #e¢n that the government could n
refuse to pay oot United States noi
and treasury notes In ocurrent trans
tions when demanded and inslét on
paying out silver
taln the parity het
the currency
sldes, the accumulation |
of currency kind exac
the people thro taxation
rosnrded
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ngainst
money
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purchase of lta unmatured bonds at a
um and by & large Indreass

Nir&l In natlona]l banks, and we
gasily remember that (he abuse of
MUy accumulation has furnished n
moet p udsive argument In favor of
Intion eadicully reducing our tarift

haps 1L is supposed that sufficlent
would in s sentimantal

r i1 recelpls
\ mprove the gltuation, by nspiring
énea In our solvency and allaying

feuy of pecuninry exhaustion, And
through all our strugeles to main-
win our Rold referve there never has
vl Wny appre henslon as Lo our I'r?]!ﬂ_\'
[ty to pay our way with such money
as we had; and the question whether
Oor not our current recelpls met our cur-
rent expenses has not entered.lnto the
eatimaie of our solvency, Of course
the genera; state of our funds, execlu-
slve of gold, was entirely Immaterial to
Lh» forelen ereditor and Investor, Hlis

et eould only be pald in gold, and
'.L-: only concern was our anility to keep
on hand that kind of money.

On July 1, 1802 more than a year and
i half before the Nrat bonds wersa ls-
da to roplenish the gold reserve,
s wos 2 net balance In the trénsi-
exelusivie of slich reserve, of less
than $13,000,000, but the gold reserve
amounted to more than §114,000,000,
which was the quicting feature of the
situntion. It was when the etock of
rold begnan rapldly o fall that fright
pupervenad and our securities held
abroad wers returned for sale and
debts owed abroad wers pressed for
payment. In the meantime extensive
shipments of gold and other uNfavora-
ble Indications caused pestiessness and
r'right among our peopls at home,
Thereupon the general state of our
funds, exclusive of gold, becams also
immaterial to them, and they, too,
draw gold from the treasury for hoard-
Itfr nuinat all contingencies, This is
plainly shown by ihe large increass in
the proportlon of gold withdrawn
which was retained by our own people
ns time and threatening incidents pro-
pressed. During the fiscal year ending
June 20, 1804, nearly $85,000,000 in gold
was withdrawn from the treasury and
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atout $77.700,000,000 was sent abroad,
while during the fiseal year ending
June 80, 1805, over $117.000,000 was

drawn out, of which only about $66,000,-
00y was elipped, leaving the large bal-
of sieh withdrawals to be ae-
sounted for by domestie hoarding. In-
asmuch a8 the withdrawal of our gold
has resulted largely from fright, there
i nothing apparent that will prevent
Its continuanes or recurrence, with its
natural consequencesa, excopt such a
change in our financlal methols as will
reassure the frightened and make the
deslre for mold lees intense. It Is not
clear how an inoreass in revenud; un-
less 1t he gold, can satlafy those whose
only anxiaty ls to gain gold from the
government's store. It cannot thers-
fora he gafe to rely upon Increasfed rev.
énnes ns o cure for our presént  tron-
hles,

aAnes

A WRONG INTIMATION.

It 48 poseible that the suggestion of
Increased revenue as a remedy for the
diffioulties we arve considering may
have originated in an intimation or al-
Iegation that the honds which have
beon lesued ostensibly to replenish our
gold reserve wore really |ssued to sup-
ply Insufficient revenue, Nothing ocan
he further from the truth. Bonds weare
lssued to obtain gold for the malinte-
of our natlonal credit. As has

| been shown, the gold thus obtained has

e which ia built on |
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heary drawn ngain from (he treasury
upon Tnited Sintes notes and treasury
noter, ‘Thig operation would have been
promptly prevented if possible; ‘hut
these notes having thus heen passed to
the treasury, they hecame the money
of the government, ke any other ordi-
nary governmant funds, and here was
nothing to do but to use them In pay-
t expenges when needed.
na thme when bonds have beean is-
d has there besn any consideration
af the question of paying the expenses
of the government with thelr proceeds,
Thers was no ngoessity to consider
that question, At the time of each

At
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| bond issue we had o gafe surplus in the

| treasury for ordinary operations, ex-
| elusive of tHa gald In sur regerve. In

Fébrulry, 12304, when the first {ssue of
honds was made, such surplus amount-
ol to over $18,000,000; {n  November,
when the second  issue wis made, it
amounted to maore than $42.000,000, and
In Pebryary, 1806, when bonds for tha
third time were Issued, snch surplus
amounted to mors than §100,000,000. Tt
now wimounts to $08.072,142.00, Besides
nll this, the seoretary of the treasury
Iad no authority whatever to 1ssue
bonds to incrénses the ordinary reve-
nues or pay current expenses, I can-
not but think there haa baen some con-
tuslon of fdcas regarding the effects of
the leste of honds and the resnlts of
thia withdrawal of gold. It was the lat-
ter process and not the former that by
substlititing In the treasury TUnlted
States notea and {redsury notes for
gald Inereased by thelr amount the
money which was in the first {nstance
suibject to ordinary government expen-
diture,

THE SILVER.
Although the law compelilng an In-
ad purchase of ellver by the gov-
ment was passed on the 1ith day of
July, 1890, withdrawals of gold from the
treasury upon the notes given in pay-
ment on such purchases dld not begin
|until October, 1881, Immedintely fol-
lowlng that date the withdrawals apon
Both  the notes and United States
noteg lnorensed very largaly, and have
o nucd to such an extent that since
the passage of that law there has been
more than thirteen times as much goid
taleen out of the treasury upon United
Slates notes and treasury noles [ssued
for gilver purchasas as was thus with-
drawn during the eleven and a haif
vears immediately prior thersto and af-
ter the day of January, 1879, when
speole payments were resumed. It is
nelther unfair nor unjust to charge a
hare of our present financial per-
1111 danzera to the operation
f 1878 and 1800 compelling
hase of eilver by the govern-

Wy furnished a new
igation upon which its gold
withdrawn, but so increased
an overwhelming food of
forced despent to silver
ren the repeal of these
i cure the evile of
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2 our prosperity and
==t 4 way which leads to a saf-
ncial system, 1 have constantly
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had in mind the fact that many of my
countrymen, whoge zluceritv I do not
doubt, Insist thal the cuve (or the jlls
now threatening us may be foupd in
the single and simploe remedy of the
free colnage of silver. They cdntend
thut our mints ehall be at once thrown
open to the free, unlimited, apd inde-
pendent colnage of bolh gold and sllver
dollars of full legal tender quallty
gardless of the dctlion of 4ny other gov-
ernment and:in full view of the fuaoct
that the ratio between the metals which
they suggest cnlls for one hundred cenls
worth of gold In the gold dollar at the
pregent standard, and onjy Aty cents
in Intrinsie worth of silver (n the £1-
ver dollar, Were there Infinitely strong-
er reasons than cin be addueed for hop-
Ing that such action would secure for
us & bimatallle eurency moving on lines
of parity an experiment &0 movel and
hazardous as that proposed might well
stngger thoge who belleve that stablli-
ty I3 an Imperative conditlon of sound
Money. No government, no human
contrivance or act of leglslation, has
ever besn ablé to hold the two metals
together in free colnnge at 6 ratio ap-
preciably Qifferent from that 'which s
eetablished In the markets of the world,
Those who belleve that our indepindent
free colnage of sllver at an artifiolal
ratio with gold of 16 to 1 would restora
th parity between the metals, and con-
aiquently bétween the colns, oppose an
unsupported and Improbable theory to
the general belef and practice of other
nations, and to the teaching of the
wisest statesmen and eponomists of the
world, both In the past and present,
and, what is far more conblusive, they
run counteér to our own actual experl-
ences,

Twice in our earlier hlstory our law
makers In attempting to establish a bi-
metallle currency undertook frée coln-
age upon a ratio which accldentally
varled from the actual relative values
of the two melnls not more than thres
per cént, [nboth casas, notwithstand-
Ing greater diffleultles and cost of
trangportation than now éxists, the
colns whose intrinsic worth was under-
valued in the ratio gradually and sure-
ly disappeared from our elrgulation and
wint to other countries where thelr real
value was better recognlzed, Acts of
congraes: were impolent to create aqual-
ity where natural enuses decreed even
& slight inequality. Twice in our re-
cent history we have glgnally falled to
rajee by legislation the value of eilver.
Uinder an act of congress passed In 1378
the government was required for more
then twelve years to expend annually
at least §24,000,000 In the purchase of all«
ver bulllon for colnage. Tle act of
July 14, 1880, in a atill bolder effort in-
creased the amount of sllver the gov-
ernment was compelled to purchase,
and foreed it to become the buyer an-
nually of 54,000,000 ounces or practicals
1y the entire produdt of our mines, Un-
der both laws gllver rapldly and stead-
lly declined in value. The prophecy
and the expressad hope and expectation
of those In the congress who léd In the
passage of the last mentioned act, that
it would reestablish gnd mnaintain tho
former parity between the two metals,
are still fresh In our memory.

In the light of these experiences,
which accord with the experiences of
other nations, there |s certalnly no se-
secure ground for the bellef thal an act
of congress could now bridge an, in-
equality of fifty per cent. between gold
and silver at our preésent ratio nor Is
there the least possibility that our
country, which hag legg than one-gave-
enth of the gllver mongy In the world,
could by Its action alone ralse not only
our own but all silver to its lost ratio
with gold, Our attempt to accomplish
thig by the free colnage of sllver at a
batio diffaring widely from actlual rela-
tive values wculd be the shgnal for the
complete departure of gold from our
cireulation, the immediate and Jarge
contractlon of our clroulaling medinm,
and a shrinkage In the real value and
monetary efficienoy of all other forms
of eurrency as they settled to the level
of gilver monometallism. Eviry one
who receives a fixed salury and evory
worker for wages would find the dollar
in his hand ruthlessly scaled down to
the point of bitter disappointment if
not to pinching privation.

A change in our standard to sliver
monometallism would also bring on a
collapee of the entire system of credit
which, when based on a standard which
{s recognized and adopted by the world
of business, Is many times mora potent
and useful than the entire volume of
currency and is safely capable of nl-
moet Indefinite expanslon to mest the
growth of trade and enterprige. In a
gelf-invited struggle through darkness
and uncertainty our humillation would
be Increased by the consciousness that
we had parted company with all the en-
lightened and progressive nallons of
the world and were desperately and
hopelessly striving to meet the stress of
modern commerce and competition with
a debased and unsuitable currency and
In assoelation with the few weak and
laggard natlons which have silver alone
as their standard of value,

All hlstory warns us against rash ex-
perimente which threaten violent chang-
e8 in our monetary standard and the
degradation of our eurrency. The past
is full of lessona teaching not only the
sconomic dangers, but the anational im-
morality that follows in the (rain of
such experiments. I will not bellave
that the American people can be per-
suadead after sober deliberation to jeop-
ardize thelr nation’s prestigs and proud
standing by encouraging firianclal nos-
trums, nor that they wiil yleld to the
false alluremends of cheap money when
they realize that |t must result in the
weakening of that financial integrity
and rectitude which thus far in our
bistory has been fo devotedly cherighed
as one of the tralts of true American-
ism.

Our country's Indebtedness, whether
nwing by the government or existing
between Individuals, has been coniract-
ed with reference to our present stan-
dard, To dacree by act of congress
that thes= debtas shall be pavable In
lese  valuable doilars than those
within the contemplation and In-
tentlon of the parties when contract-
ed, would operate to transfer, by the
flat of Jaw and without compensation,
an amount of property and a volume of
rights and Interests almost incalcula-
ble, Those who advocate a blind and
headiong plunge to free coinag= in the
name of bimetalllsm and profisslng be-
jef, contrary to all experiance, that we
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could thus esta h a double standurd
and a concurren ion of th
metals in our are certainly

reckoning from a cloudy standpoint.
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Our pres-nt standard of value ls the
stondard of the civiliged world and per-
mils the only bimetallism now possible,
or, alleast, that |8 within the independ-
ent reach of any slngle natlon, however
powerful that pation may be, Whila
the value of gold as & standard lo
ateadled by almost universal commers
olal and bBusiness uye, It does not des-
plsa sllver nor seek Its banishment,
Whersver this standard is maintained
there [s ut its side, in fres and unques-
tioned cireulation, o volume of sliver
ourrency sometimes equalling and
gomethmes even exceeddng 1t {n amount,
both malntalned at & parity, notwith-
ftanding a depreciation or fluctuation
in the intrinsic value of silver.

There 13 a vasl différence hetwaen a
standard of value and a cuirency for
The standard must ne«
cessarily be fixed and certaln. Tha
currency may bhe in divers forms and of
various kinds. No silver-standnrd
country has a gold currency in clroulip-
tlon; bhut an enlightened and wise sys-.
tem of finance secures the henefits of
both gold and silver as currency and
circulating medlum by keeping the
standard stable and all other currency
at par with it. Buch a4 system and
guch a standard also glve frée scope for
the use and expansion of safé and con-
servative credit, so irdispensdble to
broad and growing commercial trans
sactions, and so well substituted for
the actual use of money. If a fixed
and etable standard s maintained guch
as the magnitude and safety of our
commercial transactions and husiness
require, the use of money itself is con-
veniently minimized, Hwvery dollar of
fixed and stable value has, through the
agency of confident credit, an astop-
{shing capacity of multiplying {tself in
financial work., Ewvery unstable and
fluctuating dollar fails ns a basis of
eredit and in its use begets gumbling:
speculation and undermines the foun-
dation of honest enterprise. I have
ventured to express myself on this sub-
ject with earnestness and plainness of
speech because I cannot rid myself of
thebellef that there lurks inthe propo.
sition for the colndge of wsilver, =0
strongly approved and sp enthusiasti-
onlly advocated by a multitude of my
countrymen, a serlous menace (o our
prosperity and an insidious temptation
of our people to wander from the alle-
glance they owa o public and privata
integrity. It is because I do not dis-
trust the gond falth and sincerity of
those who press this scheme that I
have Imperfectly but with zeal submits
ted my thoughts upon this momentous
siibject, T cannot refrain from begging
them to re-examine thelr views and be-
liefs in the light of patriotic reason and
familiar experience, and to weigh
again and again the consequences of
such legislation as thelr offorts have |
Invited, Even the continued agitation
of the subject adds greatly to the diffl-
culties of a dangerous financial sltus-
tion already forced upon us.

PROMPT ACTION ADVISED.

In conclusion I especially entréat the
peoples' representatives in the con-
gress, who are charged with the res
sponsibllity of Inaugurating measures
for the safety and prosperity of our
common country, to promptly and efe
featively considsr the ills of our eritis
cal financlal plight. 1 have suggested
a remedy which my judgment ap-
proves. 1 desire, however, to assure
{he congress that 1 am prepared to ¢o-
operate with them in perfecting any
otlver measure promising thoropgh and
praetical rellef, and that I will gladly
labor with them In every patriotic e
deavor to further the Interests ¢
guard the welfanrs of our countrymen
whom in our respective places of duty
we lave undertaken to serve,

GROVER CLEVHELAND,

Hxecutive Manslon, Dep, 8, 1895,

Princess and Physician,

An finteresiing woman s, our Vienns
correspondent says, just now In that
oity. She is an Armenisn princess
named Beglarion, otly twenty-six years
old, and a doctor of medicine. Her
father 1s wealthy, and to be able better
o practice the sclence she has ac-
quired in Tiflls, Switzerland and Salg~
burg, she is going to build & hospital
on his estate, small to begin with, but
with hopes of making it & blg conoern
in time, In Vienna she hias been rée

celved with open arms by the circle
which {s stiit in exditément after the
attack by Professor Albrechb upon wos
man’'s right to study, and it is probabie i
‘that she will dellver & letture on the
question of woman's rights in Armenlq,
The story of how she was moved to
devate her youth to the study of medl-
elne [s touching. When a [itle girl she
waa often present when the peasant
women an her father's estate brought |
thelr slck children o her mother, asks
ing her to advise and help. She often
said to herself, “'If mother had Tearned
what the doctor knows she could help.
them instead of sending them Home
erying.! Then on a box some one gave,
her was the plotura of & wounded sols
dier, whose grateful eyes rested on the
nurse bandaging his wound. This ple-
ture moved the child's fancy to such'a
degree that she promised hersell sol-
emmniy over andl over gain thul she
would be a nurse when she grew up,
and she hoped a war would breaf out
about that time. It was not difficult to
pbtain permlssion to attend the girls
grammnr -school at Tiflls, and after-
ward her mother rewarded her for
studing hard by golng to Berne with
heer.

Wihen Mme, Baglarion returned home
from Berne from her holldays in 1802
as @ young me<dlcal student, the Rus-
glan doctors allowed her to work In the
cholera hospltals, where she did excel-
lent service with & number of ather wo-
men doctors, who have been praised by
{he Russian Home Departiment. When
she came hogme with her doctor's di-
ploma in her pocket, the sick from far
and mear flocked to her father's hotise
to consuit her. On Sundays she always
had some seventy patients, and thicly
on week days. ‘Dhres months ago.
=he went to Salzburg to act as assist-

ant in Mme, ResaKerschbaumer's eys
hospital, In Vienna, our correspond-

|ent says, she Is buying all the neces-

sary instruments and furniture for her
hospital. She attends to all her poor
patients gratls, but the rich ones, who
have hitherto rewardsd her work with
presents, wiil be in future allowed to
pay, and this will in time give her &
fund for enlarging and endowing her §
hospital. The princess docior {s short
and binck eyed and black halred, and
ia graceful and quick in hér moves
menis.—London Dadly News




